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SUBJECT: VISIT OF REGIONAL INTERNATIONAL FINANCIAL INSTITUTIONS 
(IFI) REPRESENTATIVES TO ALGERIA 

REE: MANILA 3383 

SUMMARY: ASIAN DEVELOPMENT BANK (ADB) VICE -PRESIDENT 
KRISHNA MOORTHI, JOINED BY INTER-AMERICAN DEVELOPMENT 
BANK (IDB) AND AFRICAN DEVELOPMENT BANK (AFDB) 

PRESIDENTS VISITED ALGERIA RECENTLY TO SOLICIT FINANCIAL 
AID FOR DEVELOPING MEMBER COUNTRIES FROM OIL-RICH OPEC 
MEMBER STATES. ALTHOUGH CORDIALLY RECEIVED, NO EIRM OEFERS 
OR COMMITMENTS OF AID WERE MADE TO lEI REPS. ALGERIANS 
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DID OEFER TO CONVENE A "COLLOQUY" BETWEEN POSSIBLE 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


ARAB DONORS/INVESTORSWITH REGIONAL BANK OFFICIALS 
PERHAPS IN FIVE OR SIX MONTHS. END SUMMARY. 

1. ADB VICE-PRESIDENT KRISHNA MOORTHI REPORTED TO BOARD 
OF IDRECTORS MEETING MAY 30, OF RECENT TRIP TO ALGIERS 

IN COMPANY AFDB AND IDB PRESIDENTS. TRIP OUTCOME OF 
AGREEMENT REACHED WASHINGTON, D.C. MEETING IFI'S TO MAKE 
SEPARATE BUT COORDINATED APPROACHES TO POTENTIAL ARAB 
CONTRIBUTORS (PER REFTEL). 

2. MOORTHI REPORTED CORDIAL RECEPTION, MEETINGS WITH 
MINISTERS OF FINANCE, TRADE, INDUSTRY AND PETROLEUM, 

AND FOREIGN AFFARIS, ENDING WITH CONFERENCE PRESIDENT 
BOUMEDIENE. MOORTHI SAID HE SENSED SOME QUOTE AMBIGUITY 
END QUOTE IN TONE OF MEETINGS AS TO WHETHER ALGERIA 
ITSLEF INTENDED TO HELP LESS-DEVELOPED COUNTRIES COPE WITH 
INFLATED OIL PRICES, OR RATHER WOOULD FACILITATE REGIONAL 
IFI'S GETTING FINANCIAL SUPPORT FROM OTHER OIL PRODUCERS. 

3. VICE-PRESIDENT SAID HE APPRECIATED ALGERIAN MINISTERS 
PRESSING REGIONAL IFI DELEGATION FOR SPECIFIC PROPOSALS, 

BUT WAS DISMAYED BY QUOTE TREMENDOUS IGNORANCE END QUOTE 
ON PART OF ALGERIAN OFFICIALS OF EITHER THE POTENTIAL 
CAPACITY OR RESOURCE NEEDS OF WELL-ESTABLISHED REGIONAL 
IFI'S. 

4. VICE-PRESIDENT EXPLAINED TO BOARD TRIP UNDERTAKEN ON 
BASIS BOUMEDIENE'S COMMENTS AT RECENT SPECIAL UN NATURAL 
RESOURCE SESSION SUGGESTING USEFULNESS OF IFI'S TO HELP 
COUNTRIES COPE WITH OIL PRICE INCREASES. 

5. ONLY PERCEIVABLE OUTCOME OF ALGERIAN VISIT WAS 
PLEDGE BY ALGERIA TO FACILITATE A COLLOQUY WITHIN FIVE 
OR SIX MONTHS BETWEEN REGIONAL IFI REPS AND OIL PRODUCING 
COUNTRIES TO BETTER INFORM THEM OF REGIONAL IFI ROLES. 
ALGERIA STRESSED IT WOOULD NOT REPEAT NOT SERVE AS 
SPOKESMAN FOR IFI'S, SAID VICE-PRESIDENT. 

6. IN DELEGATION'S PRIVATE MEETING WITH PRESIDENT, 

BOUMEDIENE A) CAUTIONED IFI REPS THAT GETTING AN AGREED 
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COURSE OF ACTION AMONG ARAB STATES WAS DIEFICULT AND 
(B) ASSERTED THAT ARAB WEALTH SHOULD NOT BE USED TO 
MAKE RICH RICHER, BUT TO HELP POOR BECOME LESS POOR, 
REPORTED KRISHNA MOORTHI. 

7. REPORT RECEIVED WITHOUT COMMENT BY DIRECTORS. BANK 
INTENDS PURSUE FURTHER EFFORT ALONG THESE LINES INCLUDING 
ADB PARTICIPATION UPCOMING AFDB MEETING RABAT MID-JUNE 
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WHERE FURTHER STRATEGIES FOR COORDINATED APPROACHES 
MAY BE DEVISED. 

SULLIVAN 
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